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ECONOMIC RELATIONS BETWEEN THE 
UNITED STATES OF AMERICA AND 
FINLAND 


Ko between North America and Finland date back for a very long 
time. Almost from the first Finland had a share in settling this part of the 
New World,and last year the tercentenary of this pioneer work was celebrat- 
ed, for it was 300 years ago that Swedes and Finns combined to establish 
a colony of their own at the mouth of the Delaware in a district composed 
of parts of the present states of Delaware, New Jersey and Pennsylvania. 
Soon, however, the colony was taken charge of by other rulers, and during 
the time that has elapsed since then relations with the old mother countries 
were slender at times. The great distance in itself makes this intelligible. 
During the latter half of the 19th century the connection was revived, 
a steady stream of young, energetic people being attracted from Finland to 
»the land of great opportunities», seeking either to make their fortunes ita aie 
quickly or, as they had done in their old country, to break fresh ground by ween Herth Amo- 
their hardy toil. The majority remained there permanently and thus contrib- a. Se 


uted to draw the ties between their old homeland and their new country bat ie wes only 
: m ter Finlan a 

ever closer. — It was, however, not until after the Great War, when Finland pilned congicns 
. ee . " - political independ- 

had gained complete political independence, that plans for establishing ence about 20 
. - . . ‘ years ago that 
foreign economic relations could be realised on a larger scale. During the economic relations 
° ‘. é with the Unite 

last twenty years the United States of America have played a very import- States developed 
a arger 


ant part in the economic development of Finland, mainly as sellers, buyers mr peale. 
and lenders. 


At the end of the war, when large parts of Europe were destitute, Finland 
was able to obtain many of the imports she required only from the United 
States, and as a supplier of commodities the United States were a good 
second to Great Britain in regard to value during the initial period. Sub- 
sequently, too, the United States were able to maintain their prominent posi- 
tion in Finnish import trade, being outstripped only occasionally by Finland’s 
neat neighbours, Germany and Sweden. — As a buyer of Finnish goods 
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Stee the Guest the United States at first played rather a smaller part; the great distance makes 
ar e Unit ‘ 


States and Greet it practically impossible to export one of Finland’s staple products, timber. 


Britain becam 


Fislend’s yeincl. - But since Finland’s output of other goods, especially of products of the paper 
Pp suppliers o 


seg Reser trade, was increased, the importance of the United States to the Finnish 
since ie nite 


thats have hove Gupodt trade has become more and more pronounced. In recent years the 


one of Finland” 


femgeet contrac United States have been surpassed in regard to value as a buyer of Finnish 
—— and goods by Great Britain regularly, often too by Germany, but by no other 
country. 

For several years after the Great War trade between the United States 
and Finland proceeded without the support of special agreements. But as 
the liberal spirit in commercial policy in the world in general was forced to 
give way to restrictions of various kinds, it became necessary to safeguard 
the interests of both countries in regard to a freer exchange of commodities 
by means of a treaty. Already in May, 1925, a provisional commercial treaty 
was concluded between the United States and Finland, based on the principle 
of general most-favoured-nation treatment. This was replaced by a regular 
treaty of friendship, commerce and consular rights of February 13th, 1934, 
which came into force on August 11th of that year and also provided 
for mutual most-favoured treatment. Two years later,on May 18th, 1936, 
another treaty was signed — this time a tariff agreement. This treaty, which 
came into force in November of that year, provided, while maintaining most- 
favoured treatment, that Finland should lower the duties on some important 
American products and peg the duties on others, while the United States 
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also lowered some rates of duty — by 20 to 50 per cent — on Finnish goods 4, first trade 
and guaranteed that certain important articles among Finnish exports would >¢”¢" the Unit: 
be placed on the free list. Finland’s engagements in favour of the United Rim’ “as ca" 


ried on without 


States referred to fruit, raw cotton, secondhand sacks, films, patent leather, ‘8 ,,™PRO of 


treaties, but, to 


automobile tyres, copper rods, calculating machines and typewriters, motor omPalance 


the restrictive po- 


cars and spare parts. On the part of the United States the benefits referred lity imposed by 


the international 


to mechanical and chemical woodpulp, newsprint and wrapping paper, Situations | com- 


> mercial treaties on 


cardboard, paper boards, plywood, spools, matches, separators, cheese, ;°¢ Dasis of most- 


favoured treat- 


granite and articles of granite. — This tariff agreement has proved very "ita p toes ona 


important in safeguarding and developing the trade relations between the ei. .autt ag 


United States and Finland. oomment was, od- 


Foreign trade between two countries always has a slightly different 
appearance in the reports of the two countries, for foreign trade is not 
recorded in the same way in the trade statistics of any two countries. For 
trade in the direction from the United States to Finland the statistics of the 
former country record the F.O.B. value of goods despatched and invoiced from 
the United States to Finland, both domestic and foreign, the latter having 
hitherto been as a rule only 1 or 2 per cent of the former. The Finnish 
statistics, on the other hand, record imports C.I.F. Finland — which, in view 
of the great distance, signifies on an average a few dozen per cent more than 
F.O.B. United States. The Finnish import statistics refer either to goods 
purchased from the United States or (since 1935) to all goods of United Sta- 
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tes origin, even though they may be purchased through a third country. — 
For trade in the direction from Finland to the United States the statistics 
of the former country record the F.O.B. value of goods exported from Fin- 
land and so/d to the United States and besides (since 1935) the correspond- 
ing value of goods exported for consumption in the United States, even 
though they may be invoiced through a third country. The United States, 
however, record imports of goods imvoiced in Finland principally accord- 
ing to generally current export prices, i.e. as a rule F.O.B. 


The development The two diagrams on pages 38 and 39 illustrate the development of trade 
trade tween . . . os : 
Finland and the between the United States and Finland according to the official trade statis- 
United States is , ‘ ‘ ‘ . ae 
equal on the whole tics of the two countries, the figures in dollars in the American statistics 
according to Fin- ‘ . ——— . 

nish and Ameri- being converted into Finnish currency at the average selling rates of the Bank 
an statistics. e - ‘ 
There is a con of Finland for sight on New York. The course of development has been strik- 
sider ie ere , . . . . . 

ence, however, in ingly similar according to both sources, but, while the curves for trade in the 
record. eC Vas .. . . . . . . 

Ine “of trade in direction from Finland to the United States almost coincide, in the case of 

irection ° . ° ° ° 
U.S.A-Finland, trade in the direction from the United States to Finland the curve drawn 
can . — . . 

satin record according to the statistics of the former country (the F.O.B. value) is quite 
th e F.O.B. ° a a 
United States, naturally throughout lower than the curve of the C.I.F. value in the Finnish 
while the Finnish Bie ‘ 

statistics add Statistics. —- The following account of trade between the United States 
costs, insurance 


and freight (value and Finland is based on the Finnish statistics, seeing that final details for 
ne 1938 are already available in them. 





Trade with United States according to Finnish statistics; 
value in million marks 
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The total value of foreign trade in 1920—1938 was as follows: 
Bought from U.S.A. Sold to U.S.A. Total 
Year Mill. mk |% of total] Mill. mk |% of totall! xs: ont |% of total 
C.LF. | imports |} F.O.B. | exports desis trade 
1920 795 21.9 192 6.6 987 15.1 
1921 614 17.1 275 8.1 889 12.7 
1922 609 15.3 291 6.5 g00 10.7 
1923 584 12.7 343 7:8 927 10.3 
1924 629 13.3 301 6.0 930 9.6 
1925 811 14.7 296 5+3 I 107 10.0 
1926 801 14.1 365 6.5 1 166 10.3 
1927 981 15-4 341 5-4 I 322 10.4 
1928 1179 14.7 409 6.5 1 588 Ilr 
1929 873 12.5 453 7.0 I 326 9.9 
1930 638 12.2 412 7.6 I 050 9.9 
1931 372 10.7 413 9-3 785 9-9 
1932 269 7:7 444 9.6 713 8.8 
1933 289 7-3 462 8.7 751 8.x 
1934 412 8.6 429 6.9 841 7:6 
1935 405 7-6 561 9.0 966 8.3 
1936 517 8.2 667 9.2 1 184 8.7 
1937 775 8.3 740 7-9 I 515 8.1 
1938 774 9.0 773 9.2 I $47 9.1 






































Trade with United States 
Share of the United 
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The extent of the total trade with the United States has on the whole 

been in accordance with the course of the general economic development: a 

tise from the beginning of the 1920’s up to the good years of 1927/28, when 

the peak was reached, then a reduction up to 1932 — a decrease in the value 

of trade in the course of four years to less than half — followed by another 
uninterrupted increase up to 1938. Imports and exports have not developed 

The extent of Ong parallel lines. Imports, which were relatively considerable from the 
trade between United States during the first post-war years, have since displayed a tendency 


Finland and the 
United States has on the whole to decrease both in absolute figures and in proportion to imports 


on the whole been 


in accordance from other countries. The latter circumstance is due to structural changes 


with the course 


of the generalin Finland’s national economy which enable imports of foodstuffs to be 


economic develop- 


ment: a rise up reduced, i.e. imports that were formerly considerable from the United Sta- 
to the good years 


1927/28, th : ’ 
drop to the trough teS in particular. On the other hand exports have expanded fairly steadily 


inn 32+ 4, ince in the course of time and by this means the balance of trade with the United 
again increased. States has been adjusted. Formerly Finland had generally a pronounced 
surplus of imports in this trade and it was only during the years imme- 
diately after 1931 that were unfavourable to foreign trade that exports exceeded 
imports. In 1938 trade with the United States was brought to a balance. 
The figures quoted indicate the extent of direct trade, but a large part 
of the trade between the United States and Finland — especially in goods 
of United States origin — is done through the intermediary of other coun- 
tries. The following figures are instructive in this respect, when compared 
with those already given. 


Total imports of goods of United States origin and total 
exports of goods for consumption in the United States 
(both including intermediary trade) 














Imports of goods || Exports of goods for Total 

y of U.S.A. origin ||consumption in U.S.A. 
ear 
Mill. mk |% of to Mill. mk | % of total] 5) a, |% of total 
C.LF. imports F.O.B. exports : trade 

1935 521 9.7 567 9.1 1 088 9.4 
1936 604 9-5 674 9-3 1 278 9.4 
1937 863 9.3 745 7-9 1 608 8.6 
1938 894 10.4 776 9.2 1 670 9.8 






































The course of development as regards the principal goods in trade be- 
tween the United States and Finland in 1920/38 is shown in the diagrams on 
pages 48—53. The shaded surface represents the extent of the value of trade, 
while the double line indicates the share of the United States in the total 
quantity of imports or exports of the particular goods. 
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The composition of Finland’s imports from the United States is shown 
in the following table which includes the year 1920 as a starting point and 
1938 as the concluding year, in addition to the trough years 1923 and 1932 
and the peak year 1928. 


Imported and bought from the United States; mill. mk. 



































1920 1923 1928 1932 1938 
Cereals 371 330 346 43 63 
of which: Rye 167 72 85 8.5 3.2 

Wheat a 0.1 —_ 15 40 

Wheat flour and meal 187 230 229 18 5-7 

Oat groats 6.5 19 23 0.4 — 

Rice meal 5-6 3.5 2.6 0.1 0.4 
Animal foodstuffs 17 72 68 17 4:5 
of which: Salt pork 8.3 42 30 3.2 3.0 

Fatbacks and lard 8.6 29, 32 14 1.3 
Apples and pears — 0.8 10 4.6 27 
Oranges and grapes —- _ 0.2 0.7 13 
Raisins and plums 21 II 21 9 24 
Apples, dried 4.8 2.4 3.4 1.5 3.1 
Mixed fruit, dried s4 2.4 4.7 1.3 5.2 
Tobacco 19 6.5 1.4 0.4 3.3 
Coffee 5.6 10 10 1.4 0.7 
Oils 99 51 133 39 108 
of which: Crude oil 12 0.5 2.6 0.3 II 

Kerosene 43 27 27 20 17 

Gasoline II 18 80 II 60 

Mineral lubricating oil 26 3.9 14 4.7 14 
Raw cotton 20 16 138 72 141 
Metals and metal goods 26 15 55 14 77 
Machinery and apparatus 20 12 45 13 89 
Passenger motor cars 4-3 8.9 151 1.6 50 
Parts for means of transport} — 2.9 47 3.0 36 
Motor car tyres 5.2 2.5 29 II 7-9 
Sulphur 38 3.3 24 3.7 14 
Calcul. mach. and typewriters 5.0 5-9 17 2.9 14 
Films etc. 0.2 0.9 1.5 0.7 6.4 








In Finnish imports from the United States since the Great War the prin- 
cipal part has been played by cereals. During the last twenty years such 


goods have been imported to the value of nearly 4,000 million marks, 


which wheat flour and granulated wheat for over 2,000 million and rye for 
about 1,000 million. As Finland has for some years been practically self- 


In supplying cere- 
als the United 
States have play- 


of ed @ very import- 


ant part for Fin- 


land; at present 


Finland is practic- 
ally self-sufficient 
in this sphere. 


supporting in regard to rye and has developed a considerable milling industry 
of her own, the former heavy imports of rye, ground wheat, oat groats and 
tice meal have almost ceased. Instead, imports of unground wheat have 
gtown appreciably; it is expected, however, that in a very short time Finland 
will be self-supporting in regard to such goods as well. 
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Raw cotton is a very large article of import from the United States. During 
the last 20 years American cotton has been imported to a total value of over 
Three important 


articles among 1,600 million marks. These imports have, indeed, kept pace on the whole 
innish impo " ° : 
from the United with the general trend of the market, but since 1927 the proportion of 


States consist of 


raw cotton, means American cotton to the total consumption of cotton in Finland has 
of transport — 


chiefly motor ve- remained steadily at 7o—8o per cent. 
hicles and parts — 


and oils, mainly § Imports of means of transport have also reached an amount of about 1,500 


mineral oils. Of , 


these three main million marks during the past two decades, half of this being represented by 


articles Finland 


hes, nnperted complete passenger cars and rather less by chassis and parts. Large sums 
about Il, mu- 


lion marks’ worth must be added for cars and chassis imported from Sweden and Denmark 


of each in the 


ouurse of 20 years and assembled there mostly of American parts. 
rom the Unite : . a 
States. Imports of various kinds of o/s, too, have amounted to about 1,500 
million marks during the last 20 years; of this total imports of gasoline repre- 
sent one-half, of kerosene one-quarter. 
Imports of animal foodstuffs were of considerable size formerly, but the 
- greater measure of self-sufficiency in Finland has greatly reduced the neces- 
The former heavy 4 : E ; . 
imports of animal sity of importing them in recent years. Nevertheless, since the Great War 
oodstuffs from 


the United States soods of this class have been imported from the United States to the value 
ave been greatly 


reduced owing t© of 7oo million marks, of which salt pork for slightly over 300 million and 
in — fatbacks and lard for rather more. 
Metals and metal goods have been imported from the United States during 
two decades for about 7oo million marks, of which copper rods for about 
200 million and iron sheets for about 100 million. These imports have been 
influenced in a high degree by market trends and have been especially heavy 
in the last few years. 
Imports of fruit etc. have not been very large during the period referred 
Imports of fruit to, altogether about 600 million marks or one-quarter of the total Finnish 


fi ited : - 
Sones have iwimports of fruit. In recent years, however, there has been a pronounced 


cteent, yaa "upward tendency and American commodities have predominated to a con- 


the tariff, p Bx siderable extent on the Finnish market. For instance, in 1938 American 


pee dane Bee fruit represented the following proportions of the total imports: plums 


a os be 98%, dried apples 97%, dried mixed fruit 96%, raisins 77%, fresh apples 
in this sphere 630/, grapes 58%, pears 55% and so on. 
Among the goods imported on a considerable scale from the United 
States during the last couple of decades, machinery and apparatus for over 
500 million marks should be mentioned, of which about one-third typewri- 
ters and calculating machines, sulphur for 300 million, motor car tyres for 
about the same, second-hand sacks for 65 million, films for 30 million etc. 
The composition of Finnish exports to the United States is shown in broad 
lines in the following table. 
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Exported and sold to United States; mill. mk. 
































1920 1923 1928 1932 1938 
Mechanical pulp 33 II 8.2 22 17 
Sulphite pulp 66 125 163 206 293 
Sulphate pulp 44 54 77 83 117 
Newsprint 34 86 95 go 250 
Wrapping paper 4-1 0.6 0.2 1.9 22 
Cardboard 6.x 8.2 7-5 4.3 8.0 Finnish exports to 
Cow- and calf-hides 0.6 21 19 14 i i> oo — 
Furs P 1.8 7-4 2.7 4-3 0.3 | sided; 900% of 
Granite and articles of granit _ 0.3 4 4:3 10 their value refer 
Matches | 0.1 7-4 rT 3-8 20 |" goed 
Separators — — 5.2 to i 3.7 
Cheese — —_ 4.2 4.2 18 
Other goods 2.9 22 25 5.2 25 








According to this table Finnish exports to the United States have been 
very one-sided; articles of the paper and pulp industry represent no less 
than 90 per cent of the total value of exports. In recent years there has been 
an upward tendency in the case of most of the principal classes of goods. 
The highest export value is represented by sulphite pulp, which has 
been exported to the United States since 1920 to the value of about 3,500 
million marks or 43 per cent of all Finnish exports to the United States. Dur- 
ing the same period newsprint has been exported for about 1,900 million 
marks (over 23 per cent of the total exports to the United States), sulphate 
pulp for 1,400 million (17 per cent), mechanical pulp for 280 million (3 1/, 
per cent), cardboard for 140 million (almost 2 per cent) and wrapping paper 
for 90 million (1 per cent). — Products of the Finnish paper and pulp indus- 
try play a fairly considerable part in the American market. According to... _— 
the latest American trade statistics available here (for 1936) Finland’s share > pele 


ave payed a 


in the corresponding total value of imports and her place in the order feirly large part 
of value is calculated as follows: wrapping paper 29 per cent, giving it second sae homed 
place after Sweden; mechanical pulp 13 per cent, next after Canada; sulphite 
pulp also 13 per cent, third place after Canada and Sweden; sulphate pulp 
II per cent, also third place after Sweden and Canada; and newsprint 4 per 
cent, next after Canada. In examining these proportions it should be noted 
in the first place that they refer to 1936, since when Finnish exports to the 
United States have increased still further, and in the second that they are 
based on export values that are, naturally, relatively much lower in the case 
of Finnish goods coming from a great distance than in the case of goods 
that can be supplied more easily from other countries. 
Other articles of export have been of more subordinate importance in 
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trade with the United States. During the last two decades cow- and calf-hides 
have been exported to the value of about 240 million marks, cheese for 110 
million, matches for 100 million, granite and articles of granite for 80 million. 
furs for slightly less, separators for nearly 40 million and minor articles 
for altogether 250 million. Some of these Finnish articles of export also 
play no inconsiderable part in the American market. In the case of granite and 
articles of granite, for instance, imports from Finland (in 1936) represented 
55 per cent of the total corresponding imports, imports of small separators 
12 per cent, of calf-hides 9 per cent and of dairy products 8 per cent. 

The manner, in ‘which exports of the principal goods have develop- 
ed during the period 1920—1938 will be seen in the diagrams on 
pages 52 and 53. 


The part played by the United States commodity market as regards both 

Finnish imports and exports has thus been very important in some respects, 

The American 20d in regard to the total value of trade the United States have always been 
nag de oo age third in Finland’s foreign trade during 1920—1938 after Great. Britain and 
Germany, though with two exceptions: in 1920 they were second after 


even greater im- 
portance to Fin- 
land than the 
American  com- 


modity market. has been relatively of even greater importance in regard to Finland’s requite- 
ments of borrowed capital since the Great War. 


Great Britain and in 1937 fourth after Sweden. But the American money market 


Finnish bond issues in dollars 








Original issue Outstanding at end of 1938 


Year 
Issued by of % Mill. mk| Mill. mk 
issue | Mill. Mill. Mill. |at origi-{ at cur- 
dollars mk. doll. | nal ex- | rent ex- 
change | change 











Finnish Government 1923 10.0 365.0 6 4-9 178.3 239.1 
» » » 2.28 83.2 6 1.9 70.6 94.7 
» » 1925 10.0 396.6 7 ~— os — 
» » 1926 15.0 595-5 64/.; — = —- 
» » 1928 15.0 595-5 54/2) — — — 
» » 1934 10.0 460.0 4 4.0 184.0 195.8 

Finn. Guar. Municip. Loan| 1924 7.0 278.2 64/,| —* — _- 

City of Helsinki 1930 8.0 317.6 64/,| 7.0 278.1 3.42.9 


Industrial Mortgage Bank} 1924 12.0 476.4 7 
Residential Mortgage Bank| 1928 10.0 397.0 | (6) 5 4.0 159.6 204.2 
































Of the outstand- § Formerly Finland had obtained the long-term foreign credit she requit- 


ing foreign in- 


debtedness in Fin- i i inci land. 
ne gnc ed exclusively in Europe, principally from France, Germany and Eng 


ly less than 40% Her first fairly large debt in the United States was incurred in connection 
‘as im dollars a 
the end of last with the Great War and the struggle for her independence. When, after het 
year. x x ‘ . 
War of Independence in 1918, Finland was suffering from general scarcity 


and neither goods nor money were obtainable in the rest of Europe, the 
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United States held out a helping hand and supplied the necessary goods on 
credit. During 1918/20 such credits were granted to a total of 5.4 million 
dollars. In 1923 these credits were consolidated with other loans into a long- 
term »War Damage Loam» of 9 million dollars. Of this 3 1/, per cent loan a 
little over 8 million are outstanding at present. 
Subsequently long-term credit was obtained in the form of bond issues 
on a larger scale. 
The table shows that during the post-war period Finland issued bond Of the total long- 


term foreign loans 


loans in the United States to a total of 99.3 million dollars in addition to taken up by Fin- 


land during the 


the »War Damage Loan» of 9 million dollars. To give an idea of the signi- past two decades 
ficance of this amount to Finland’s economy it may be mentioned that long- in “the United 
term credit was secured at the same time in other countries, chiefly England , 
and Sweden, to a total of 75.5 million, if converted into dollars, so that it 
will be seen that of Finland’s long-term foreign loans during her era of 
independence about 60 per cent was raised in the United States. 

At the end of 1938 an amount of 21.8 million of the indebtedness in 
dollar bonds was outstanding and since then bonds for a further 2.4 mil- 
lion have been redeemed, but it is estimated that of the outstanding amount 
10.8 million had been repatriated to Finland, so that the total of close on 
100 million dollars borrowed in the United States has been repaid to the fc yoo" ina. 


about 100 mil- 
creditors with the exception of 8.6 million dollars, of which, however, at [ory pone id 


bond issues raised 


least 2 million are believed to be held in different European countries. —}Y, yoind Stare 


Nominally the dollar debt is to be reduced shortly, as the Finnish Govern- Wor hur es 


ment loan of 1934 is to be redeemed in the course of this year, while the areata tees 
loan of the City of Helsinki (Helsingfors), which is rather expensive for the  "P** 
Finnish money market at present, may be expected to be converted next year. 

The outstanding bonds of these two loans have, however, been repatriated to 

Finland for the greater part. Of the Finnish bond issues in dollars there will 

then remain only the loan of the Residential Mortgage Bank, which may 

be converted in 1944, and the two Finnish Government loans of 1923, for 

the smaller of which the right of conversion comes into force in 1943, while 

the larger one falls due for final redemption in 1945. 


An enumeration of the principal forms of economic relations between the 
United States and Finland would not be complete without a reference to the 
direct shipping connections between the two countries, among which a regular i ail i 
Finnish line also figures nowadays. As goods from the United States haveseveral regular 
‘ a a : S i shipping connec- 
been imported into Finland in recent years through the intermediary oftions with the 
$ a United States. 
other countries to the value of over one hundred million marks annually, 
such direct shipping connections and their further development should actively 


promote the economic relations between the United States and Finland. 
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Development of trade between Finland and the United States 
according to Finnish statistics 


The shaded areas indicate the value in million marks (scales in margins sek the thin double lines the share of 
the United States in % (scale in the mastale) of the total quantities imported. 
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Development of trade between Finland and the United States 
according to Finnish statistics 
; The shaded areas indicate the value in million marks (scales in margins), the thin double lines the share of 
} ; the United States in % (scale in the middle) of the total quantities imported. 
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Development of trade between Finland and the United States 
according to Finnish statistics 


The shaded areas indicate the value in million marks (scales in margins), the thin double lines the share of 
the United States in % (scale in the middle) of the total quantities imported. 
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Development of trade between Finland and the United States | 


according to Finnish statistics 


The shaded areas indicate the value in million marks (scales in margins), the thin double lines the share of 
the United States in % (scale in the middle) of the total quantities imported. 
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Development of trade between Finland and the United States 
according to Finnish statistics 


The shaded areas indicate the value in million marks (scales in margins), the thin double lines the share of 
the United States in % (scale in the middle) of the total quantities imported or exported. 
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Development of trade between Finland and the United States 
according to Finnish statistics 


haded as indicate the value in million marks (scales in margins), the thin double lines the share of 
) sala, a United States in % (scale in the middle) of the total quantities exported. 
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NEW BASE PERIOD FOR INDEX 
CALCULATIONS 
- A LINK IN INTER-NORTHERN COLLABORATION 


A the conferences in Copenhagen in 1936 and 1937 of economic statis- 
ticians, of the Northern countries it was agreed that one of the objects 
was to make the index numbers as uniform as possible for the five Northern 
countries, e.g., by selecting the same base period as a starting point for all. 
For practical reasons the base year should be fairly recent in time, it should 


Economic  statis- 


ticians of the not coincide with peaks or troughs in the business cycle, but should rather 


Northern _coun- 


tries agreed upon lie between them, and should in other respects, too, be able to be regarded 
a common base . 
period in calcul- as a »normal» year. The year 1935 was proposed as the most suitable base year. 
ating indices, a ss . P : 
As regards Finland the following table indicates the trend of some of 


the principal series of indices in the course of the last ten years. 


The economic trend in Finland illustrated by series of indices 
on the basis of the level in 1926 











Volume of indus- Price levels | Trade 
trial production 
a Paper ||Finnish| Finnish Paper 
Year et Sawn and |jagricul- indus- Tim- and —_ Prices — hen . “y 
market | timber = a em ber ed liv- i. of of home 
¢ ‘ei ‘O- oro- - “ y shares ti; Ss orts ade 
yg ducts |] ducts | ducts ducts ing dete eee ee 
1926 100 | 100 | 100 |] 100] 100] 100] 100 | 100] 100 }} 100 | 100] 100 
1927 T72 | 229 | 122 104 | 100] 103 88 | 102] 1§2 III 113 | 112 
1928 27 | 223.1 229 IIO | 102] 104 85 | 104 | 170 }] 132 | 141 | III 
1929 126 98 | 138 100 99 | 103 84 | 104 | 135 e268. | t25 | “417 
1930 III 79 | 158 82 96 98 77 95 | 129 |] 112 | 109 | 102 
1931 97 65 | 162 72 gI 77 66 87 | 104 96 gi | 108 
1932 97| 67] 180]) 74] 94] 77] 65 | 87] 99]}1 94] 79] 114 
1933 112 78 | 201 74 92 85 65 84 | 107 |] 103 93 | 131 
The series of in- 1934 132 106 228 7S 93 93 64 82 133 116 I1§ 142 
dices, based on 
the level in 1926,| 7935 | 747] 95 | 2491] 76) 93] 8% | 59 | 83 | 143 |] 132 | 124 | 1F0 
already display a] 1936 165 | 100 | 282 79 94 99 65 84 | 168 || 146 | 146 | 171 
very large spread. | 1937 190 | 108 | 310 88 | 104 136 | 100 88 | 208 179 | 179 | 181 






























































The table and the corresponding diagram on page 56 show that the spread 
of the various series had become very considerable, so that they could scarcely 
be considered to provide a fully reliable measure of the change of the average 
level. But it is also evident that 1935 is not in all respects a suitable base year 
as far as Finland is concerned, seeing that the price level for paper and pulp 
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products dropped lower than ever during that year, while some other im- 
portant series, such as those for the output of sawn timber and for timber 
prices, indicate that the position in 1935 was also not »normal» in their case. 
A certain adjustment of the base period has, indeed, been made by taking 
the average for 1934—1936 as a basis for timber and woodpulp in calculating 
the indices for prices and output. However, no decided improvement has 
been achieved by this means, and it should therefore be borne in mind in 
examining the index numbers calculated on this basis that some of them, 
especially for prices of paper and pulp products, appear relatively high owing 
to the base period for them being abnormally low. 


The practical applicability of index numbers in general is, of course 
increased to a large extent, if the different series are constructed on a uniform 
foundation and in accordance with similar standards. In view of this the 
same year, 1926, has been chosen as a starting point for all the series of indices 
included in the Unitas review from the very first. Our own series (for the 
volume and value of industrial production, for the value of home trade and 
for prices of shares and bonds) have been based on that year, and the borrowed 
series have been converted to this base level by means of calculating propor- 
tions. In accordance with the recommendations of the Copenhagen confe- 
rences of a new base period for the index calculations the Unitas series have 
been converted to the new basis as far as possible, the index numbers for 
prices of shares, prices of bonds and the value of home trade from the begin- 
ning of 1938 and the numbers for the volume and value of industrial produc- 
tion — now that the necessary new data regarding prices have been obtained 
— from the beginning of this year. 

The calculation of the index of industrial production calls for a few words 
of explanation. The new series has been calculated on the same principles 
as the former one, but the weighting figures for the new base period differ 
slightly from those employed previously. The weights are as follows: 

Home market industry 


: Productive goods industries 
Foodstuffs and luxuries industries 


As regards Fin- 
land the year 1935 
is not suitable in 
all respects as an 
index basis. 


The Unitas series 
of indices, which 
had also been 
based on the same 
period (1926) for 
practical reasons, 
have now all been 
converted, start- 
ing from the new 
base period. 


37 Exporting industry 7° 
Metal and machinery industries 26 Metal and machinery industries Se ee ee 
Textile industry 23 - Building materials industries 6 industrial produc- 
Building materials industries 8 Leather industry 3 tion has been 
Leather industry 3 per et _ 
3 a - Ba ee 2. are a same stanGcards as 
Footwear industry 3 Consumption £0085 industrics oe ; the former one, 
Exporting industry Foodstuffs and luxuries industries 58 but with weight- 
ies, thiadlees” Textile industry 38 ing figures that 
awn timber 43 FE ear ind le _ refer to the new 
Chemical pulp 34 ootwear Industry < base period. 
Mechanical pulp 8 General index 
Newsprint 8 Home market industry 58 
Plywood 7 Exporting industry 42 

















a 


SS 


0° 


“186t 


Spread of series of indices illustrating the economic trend in 
Finland since the base year 1926 


Volume of industrial production Price levels Trade 


I Home market goods IV Timber X Volume of imports , 
II Sawn timber V Paper and pulp products XI Volume of exports 
III Paper and pulp products VI Finnish industrial products XII Value of home trade 
“ VII Finnish agricultural products 
7 VIII Cost of living 


IX Prices of shares 
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Spread of series of indices illustrating the economic trend in Fin- 


land since the base year 193 5 (in exceptional cases 1934/36) 


Volume of industrial production Price levels Trade 
I Home market goods IV Timber X Volume of imports 
II Sawn timber? V Paper and pulp products XI Volume of exports 


III Paper and pulp products *) VI Finnish industrial products XII Value of home trade‘) 
VII Finnish agricultural products 
VIII Cost of living 
IX Prices of shares 


























1936 1937 1938 1939 


1) 12 months averages. 


The spread of the series of indices from the new base period 1935 (1934/36) 
has been strikingly large only in the case of prices of paper and pulp pro- 
ducts, timber and shares. This refers quite especially to paper and pulp pro- 
ducts and is due to the data regarding prices being less satisfactory in this 
case. The supply of orders in the hands of manufacturers of this class has 
already been so large for a long time that it has represented %4—1 year’s 
output, so that the index numbers are not based on current prices, but refer 
to deliveries that are far removed in time. 

The table on pages 58 and 59 gives the index numbers of the main 
classes of industrial production according to the new calculation. 
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Index of industrial production; level in 1935 =1001) 
Home market industry Exporting industry All in- 
Year Produc- [Consump-| All Sawn [Paper andj All dustry 
Month tive goodsjtion goods} goods timber jpulp prod.} goods 
Vol-| Va- |Vol-| Va-Vol-| Va-|/Vol-| Va-|Vol-| Va-| Vol-] Va-|]Vol-| Va- 
ume | lue Jume | lue fume | lue jiume | lue Jume | lue Jume} lue ||ume | lue 
1935 | 97| 961100] 100 100} 100 94} 87| 98| 98) 96) g4}| 98] 97 
1936 10g) 113) 117 | r1Z| 117 | 113 }| 100 | 106} 112| 116} 107| 112) 10g | 173 
1937 121) 1ff| 12) | 137) 126) 149 }) 108) rss) 123 | 149) 117| ry2]] 122 | 147 
1938 116 | 147) 132! 137| 134| 147)|| 8s | 114] 120| ry2| roy 136|| 122| 142 
1936 
January III | 109] 110] TLIO} 110] TIO]] ror| 94] 118] 117] 110] 106]] 110] 108 
February 106 | 104] 111 | 112] 106] 107]] 105 | 99] 119] 118] 112 109 || 109 | 108 
March 106 | 105] 109 | 110} 102} 103}] 98] 93] 118] 119] 110| 107 105 | 105 
April 107 | 106] 107} 108] 102 | 103 |} 104} ror] 112] 112] 109| 107] 105 105 
May IIO| 109] 108} 109] 107] 108]} ror | 99] 115 | 115] 109] 107]| 108] 108 
June 99} Tor} 98] 99] 102] 104}] 81} 83] 108] 110] 96| 98]] 99| 102 
July II§ | 120] log] 112] 119] 121] ro2zj 111] 10g] 112] 107| 113 }] 114] 118 
August 112] 117] 106] rog] 115 | 117]} 97] 108] 108] 111] 104] 110]] 110] 110 
September |] 114] 121] 121 | 124] 117] 121 ]] 112 | 130] 107| 112] 110] 120] 114] 121 
October IOI | 110] 124] 128] 118] 123]] 91] 110] 106] 111] 100] 112]] 110] 118 
November |] 109 | 123] 113 | 117] 114] 119]] 103 | 127] 109| 120] 106| 124]] 111 | 121 
December |} 113 | 134] 114 | 119] 117] 124]] 108 | 138] 112 132] 110] 135 |] 114] 129 
1937 
January 121 | 143] 143 | 153] 134] 145 |] 102 | 132] 124] 147] 114] 139]] 126] 143 
February |] 123 | 152]146| 157] 140] 157]] 108] 150] 120] 140] 115 | 144 129 | 152 
March 115 | 146] 126 | 136] 118 | 135 }] 105 | 149] 120] 143] 114] 146]] 116] 140 
April 131} 170] 126] 139] 127] 147]] 118] 175] 138] 166] 130| 171 |] 128 157 
May 116] 1st] 115 | 127] 111 | 129] 113 | 166] 127] 153] 121 | 159]] 115 | 142 
June 113] 141] 112] 123] 116] 135 ]] 95 | 142] 123] 132] 111 | 138 ]] 114] 136 
July 126] 167] 119 | 131] 127| 149|] 112 | 170] 125 | 156] 122 165 |] 125 | 146 
August 129 | 172] 117] 130] 129} 151 |] 121 | 185] 120] 147] 122] 166]] 126] 157 
September |] 126] 164] 135 | 147] 131 | 151 ]] 136] 182] 118] 149] 127 165 || 129 | 157 
October 113 | 149] 127 | 139] 122] 142]| 105 | 156] 117 | 146] 113 | 151 |] 118] 146 
November |} 119 | 153] 133 | 145] 137] 157]| 90] 128] 120 150] 108 | 140]] 125 | 150 
December | 122 | 160] 108 | 118] 126] 145 |] 93 | 131] 123 | 163] 111 148 |] 120 | 146 
1938 
January 124} 159] 140) 150] 133] 152]) 89] 125] 141] 175] 118} 153 ]] 127] 152 
February |] 123 | 165] 138] 145] 134] 150]] ror | 153] 136| 177] 121 167 || 129 | 158 
March 130 | 173] 141 | 147] 137 | 153 |] 102] 152] 144] 189] 126] 173 ]] 132] 161 
April 126 | 164] 132] 138] 136] 151]] 98] 136] 124] 164] 113 | r51]] 126] 151 
May 123] 155] 124| 129] 133| 146]| 90] 120] 130| 164] 112} 143 ]] 124| 145 
June 102] 129] 112] 116] 126} 139]| 58] 76] 100] 127] 83] 106]] 108 | 125 
July 1O§ | 132) 113] 117] 128] 140]) 67] 85] 106] 138] 90] 115 ]] 112] 129 
August II§ | 142] 134] 138) 142] 155 |] 84] 104] 107] 135] 98] 122|] 124] 141 
September |] 112 | 135] 139] 142] 138] 149|] 78] 94] 112 137] 98] 118]] 121 | 136 
October 109 | 131] 133] 137] 130] 142]/ 84] 99] 115 | 141] 103 | 123 |] r19| 134 
November |] 113 | 135] 153 | 156] 144] 156]] 78] 94] 120] 144] 102| 122]| 126] 142 
December |] 113 | 137] 130| 133] 128] 140 83] 99] 116] 143] 103 | 125 |] 118] 134 
1939 
January 132] 158/137] 143] 148] 161]} 80] 93] 135 | 163] 111} 132 132] 149 
February |} 133 | 156] 125 | 131] 145 | 158]] 88] 1051135] 155 I1§ | 133 }] 132] 147 
March 134 | 159] 137 | 143] 148 | 163 || 89] 109] 135 | 154] 116! 136]] 135 | 152 
") For sawn timber and chemical pulp, level in 1934/36 = 100. 
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Index of home market production; 
level in 1935 = 100 























Metal and Building Foodstuffs Textile ——— . 
machinery | materials Jand luxuries] . : : 
: ; ; ; : industry industry industry 
Period industries | industries | industries 
Vol-| Va- | Vol-| Va- | Vol-| Va- | Vol-| Va- | Vol-| Va- | Vol-| Va- 
ume| lue [ume] lue [ume] lue [ume] lue | ume] lue Jume | lue 
1936 
I quarter| 99] 100 | 109] 112 | 117] 115 | 103] 106 87] 91 95 | 100 
II » 105 | 106 | 122] 126 | 115] 114 88] 92 86] 89 92] 94 
Ill » 138 | 139 | 117] 119 | 119] I21 }| 105] 109 97] 100 | I10] 109 
IV » 1531 117 | 274 Ts0 5 1x17] te2 119] 124 | 104] 107 | 114] 113 
1937 
I quarter | 135 | 165 | 133 | 143 | 131] 141 | 149| 160 | 104] 117 | 128] 134 
II » 108 | 143 | 153| 168 | 124] 136 | 105 | 116 | 124] 153 | 135 | 157 
III » 139 | 186 | 131 | 143 | 123] 135 | 126] 138 | 113] 142 | 126] 149 
IV » 134] 179 | 145 | 159 | 119] 129 | 132] 143 | 105] 126 | 113] 133 
1938 
I quarter | 137] 177 | 143] 166 | 136] 145 | 145] 150 | 110] 121 | 134] 155 
II » 158} 202 | 154] 174 | 134] 141 | 107] 109 92] 98 | 113] 125 
Ill » 153 | 193 | 148| 166 | 140] 146 | 114] 114 94] 102 | 125] 138 
IV » 129 | 161 | 162| 184 | 143] 149 | 132] 130 81] 91 | 136] 150 
1939 
I quarter | 190] 233 177 | 202 | 120] 131 147] 144 84 95 158] 174 
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A GLANCE AT THE FIRST QUARTER 


DD: the last few months the economic position in Finland has again 
been quite satisfactory on the whole. The degree of employment 
‘ ; increased appreciably in some branches of industry supplying the home 
market, and as a whole industrial production returned record figures. Home 

iain trade continued to be large. Exports were reduced to some extent, but im- 

sition in Finland and ports, especially imports of goods for consumption, fell off considerably more 

factory daring lest at the same time, so that the balance of trade improved. The foreign payment 

‘ — position also improved still further, and there continued to be an abundant 


supply of ready money on the money market. 


- 


INDUSTRY. The increase in industrial production still continued during 

the first quarter of this year. According to the Unitas index, which desig- 

The volume of 22teS the level in 1935 as 100, the volume of the total production for last 
industrial produc- quarter advanced to 133 as against 121 three months and 129 a year ago. The 


tion was lar, 


than ~~ last increase refers to the home market industry, for which the production num- 


ye —_ ™ ber bounded up to 147 from 134 three months and 135 a year ago. On the 
crease in value. other hand the exporting industry still remained weaker. Its volume of pro- 
duction is expressed by the index number 114 for last quarter, which is slightly 
higher than three months ago (103), but lower than for the first quarter of 

last year (122). 
Commodity prices have been rather lower on an average this year than ! 
the corresponding level a year ago, so that the increase in the value of indus- 
The volume of all trial production is less than the increase in volume, partly none at all. The 
during the quarter index for the value of production in the home market, which was recorded ; 
by 10%, ite value ; 
by 9%. aS 152 a year ago and as 146 three months ago, bounded up to 161 for the : 
first quarter of this year. The corresponding numbers for the exporting 


industry were 165, 124 and 134 and for all industry 157, 137 and 149. 





a ah i ir Nee: a RCA SAN ein gt: ete ase ate CAE cel ET 


1 yeaa 


ie Index of industrial production; level in 1935 = 100 





A REAR RISE  saRisccee 


Volume Value 
Period 1936 1937 1938 1939 1936 1937 1938 1939 
January 110 126 127 132 108 143 1§2 149 3 
February 109 129 129 132 108 152 158 147 : 
March 105 116 132 135 105 140 161 152 é 
The output of I quarter 108 123 129 133 107 144 IS7 4149 : 
4 


home market in- 
gurtny ———— already stated, the increase of production in industry refers on this 


quarter 
i. — occasion exclusively to the home market industry. The trend in some of its 


and value. principal branches is shown in the following figures: 


Deedes. 
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Index of home market industry during the first quarter; 


level in 1935 = 100 The value of out- 

Volume Value ne io then 

Branch 1936 1937 1938 1939 1936 1937 1938 1939 Soll ts at nea 
Metal goods, machinery 99 135 137 190 100 165 177 233 and machinery in- 
Textile goods 103 149 145 147 106 160 150 144 ~~~ 229% in 
Building materials 109 133 143 177 112 143 166 202 pow A a 
Foodstuffs and luxuries 117 13% 136 120 IIs 14% 145 131 and 12% in the 
All branches 106 130 13$ 147 107 I4f 1f2 161 footwear industry, 


but lower by 4% 

in the textile in- 
The increase in production, as regards both volume and value, was very dustry. 10% | im 

considerable in the metal and machinery industries and in the building mate- luxuries industries 

rials industries, and in both classes the output during last quarter attained a Sccties"Tadastape 

larger size than ever before. The footwear industry also recorded maximum 

figures for last quarter, while the textile industry attained a total output that 

has only been exceeded in one or two exceptional cases. — On the other hand 

the output of the foodstuffs and luxuries industries fell off perceptibly after 

the increase at the end of last year, and in the leather industry business con- 


tinued to be poor. 


Index of the exporting industry during the first quarter; ‘The 


output * of 

level in 1935 = 100 exporting indus- 

Volume Value - “a oo 

Branch 1936 1937 1938 1939 1936 1937 1938 1939 by 11% in volume 

. and 8% in value. 
Sawn timber 102 105 98 96 95 144 144 103 
Paper and pulp products 118 121 140 135 118 143 180 157 
All branches mit’ 114 4122 114 107 143 OS 134 


The position was not favourable to the sawmill industry. The output for 
the quarter is estimated preliminarily at slightly over 300,000 stds or less ,,. — 
than for last years, and prices were weak, though slightly on the rise. ol nl > 
Sales have, however, proceeded fairly briskly, and at the end of last quarter > © 
nearly 390,000 stds had been sold for shipment this season as against only — 
250,000 at the corresponding date last year. 

The position was also not entirely satisfactory for the other woodworking 
industries during the first quarter. Prices were throughout lower than a year 
ago and considerable difficulty was encountered in selling. A comparison 
between the results for the first quarter last year and this works out as follows. 
In the case of chemical pulp the output was reduced this year by 30 million ,,. — 
kg to 372 million and exports by 66 million kg to 213 million, but the orders = ont wi 


wheal ae - ucts increas- 
in hand increased by nearly 50 million kg to about 1,400 million, a quantity ©4 during the 


: quarter by 15% 
approaching a year’s total output. The output of mechanical pulp was reduced i, volume and 
by 10 million kg to 73 million; exports remained unchanged at about 60 mil- 
lion kg, while the orders in hand fell off by about 30 million kg to 170 million, 


representing 8 months’ output. The output of paper increased by 23 million 
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Teer 


kg to 174 million, exports by 34 million kg to 142 million and the orders in 
hand by about 70 million kg to 540 million, which is almost equal to a year’s 
normal output. Finally it may be mentioned that the output of plywood 
increased by 2,000 cub. m to 63,000 cub. m, exports by 7,000 cub. m to 64,000. 
Building operations continued unabated. This is illustrated by the fact that 
the total cubic contents of the houses completed in Helsinki (Helsingfors) 
during the quarter increased — calculated in percentage of the 1935 level — 
ition este from 180 in 1938 to 200 this year, while it is estimated that the consumption 
or. very of mortar increased during the same period from 240 to 250 per cent and 
sales of cement in the whole country from 150 to 230, all in percentage of 
the corresponding level in 1935. For completing the half-finished buildings 
in Helsinki at the end of the quarter it is reckoned that over 340 million marks 
mote will be required or almost 40 million more than at the corresponding 
date last year. — The fact that the total cubic contents of the buildings in 
Helsinki, for which plans were approved during the quarter, dropped to 120 
per cent of the 1935 level from 230 per cent a year ago, points to an approaching 
reduction in building activity. 


FOREIGN TRADE. Foreign trade as a whole was slightly less last 
quarter than during the corresponding period last year. The index for the 
The extent of for. VOlUMe of exports increased, it is true, from 128 to 132 (level in 1935 = 100), 
eign trade fell off. but imports were reduced considerably more in proportion or from 175 to 
trade improved. 152 per cent of the volume of imports in 1935. As commodity prices fell 
at the same time, for exports from 127 to 117 and for imports from 117 to 
106 — all in percentage of the 1935 level — the final result was no incon- 
siderable reduction in the total value of trade. Exports decreased from 1,541 
million marks during the first quarter last year to 1,511 million this year and 
imports from 1,945 to 1,753 million. Thanks to the greater curtailment of 
imports the surplus of imports was reduced for the first three months from 
404 million marks last year to 242 million this year. 








The diagram indi- 
cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildings 
begun in Helsinki 
(Helsingfors). 
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The fact that the volume of exports was rather larger this year than it 
had been last year, was mainly due to an increase in timber exports, though " , 
at this time of year the latter are rather insignificant in themselves. On the ae pe 
other hand the total volume of exports of paper and pulp products fell off your - both in 
slightly owing to exports of chemical pulp decreasing very much, from 279 i a 
to 213 million kg. At the same time, however, there was an increase in ex- aie woe. 
ports of paper (from 108 to 142 million kg), of mechanical pulp (from 58 to 
61 million kg) and of cardboard (from 16 to 24 million kg). The prices obtained 
for exports during the first quarter were throughout lower this year than 
last; the reduction was largest for chemical pulp and cardboard, least for 
paper. — Of agricultural produce rather less was exported this year than 
during the first quarter of last year, but as a rule at better prices. 

The total value of imports this year was 192 million marks less than during 
the corresponding period last year. The reduction refers chiefly to goods Imports were al- 
for consumption, imports of foodstuffs and luxuries decreasing by 97 million res. ese then 


marks less than 
e eggs ° 5 3/ f 
marks, other goods for consumption by 47 million. Imports of raw materials He chenion fete 


the reduction refer 


were also curtailed (by 48 million marks), but on the contrary imports of” a 


sumption. 
machinery and means of transport, which were already heavy, increased still 
further to a slight extent. 


THE MONEY MARKET. No great change occurred in the money 
market during the quarter; the supply of money is still abundant. It is cal- 
culated that the total deposits in the financial institutions increased during the 
first three months of the year by 320 million marks to 20,300 million in round 
figures, an amount that is 1,500 million larger than at the corresponding date... 4.441 enue 
last year. The volume of credit has grown moderately, in the Bank of Fin-is financial insti- 
land and the Joint Stock banks by slightly over 300 million marks altogether pvring — 
in comparison with almost 900 million a year ago. The total deposits in the = ™#"**. 
Joint Stock banks increased during the quarter by about 190 million, their 


credits by about 80 million more. At the same time the foreign balances of 
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the Joint Stock banks grew by about 250 million, while their cash was reduced 
by about 360 million; at the end of the quarter, however, the latter still 
amounted to about 870 million, so that the position is still very liquid. 

The foreign payment position improved still further, the combined net 
foreign balances of the Bank of Finland and the Joint Stock banks having increas- 


ieee ya ed during the quarter by 230 million marks to slightly above 2,700 million. 


eens — Quotations for Finnish marks continued to follow sterling and were conse- 
quently practically stable. The gold value of the mark, both at the beginning 


and end of the quarter, remained unltered at 48.1 per cent of its parity. 


PRICES. The price levels were more stable during the quarter than 
during the previous period. 
The f.0.b. prices of exported goods underwent the greatest change. During 
peed a= the quarter they rose 5 points on an average to 114 (level in 1935 = 100); 
ae Ss timber rose 13 points to 123 and hides 6 points to 101, but paper and pulp 
products remained at 104, while animal foodstuffs fell appreciably. 
For imported goods c.i.f. prices dropped 2 points on an average to 108. 
The reduction was greatest on this occasion in the case of fuel and lubricating 
oils (5 points), cattlefood (4 points) and cereal products (3 points). 
The general index for home market goods remained unchanged at 113. 
At the end of thes 2Hish industrial articles rose 1 point to 110, imported goods in wholesale 
pop oe Aon trade fell 1 point to 103 and Finnish agricultural products 5 points to 115. 


exported goods, ‘The levels for wholesale prices at the end of the first quarter were in 
but also to a les- 


ser extent for general appreciably lower f vi 
po g ppreciably lower this year than in the two previous years: 


ss oe Index of wholesale prices in March; level in 1935 =1 
1936 1937 1938 1939 
Exported goods (f.o.b.) 99 156 130 114 
Imported goods (c.i.f.) 101 130 114 108 
Home market goods 101 120 116 113 
of which: Finnish agricultural products 105 117 115 115 
Finnish forest products 106 148 155 145 
Finnish industrial articles 101 114 112 110 
Imported goods 99 117 106 103 
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Retail prices also changed little or not at all during the quarter. The con- 
sumption price index of the Bank of Finland records a drop of about % per 
cent, while the cost of living index of the Ministry for Social Affairs remained 
unchanged. In both cases, however, the price level in March was slightly 
higher this year than in 1938. 


HOME TRADE. The figures for sales in commodity trade were slightly 

lower for the first quarter of this year than a year ago, partly owing to com- 

modity prices this year being on an average 4 per cent lower than last year 
and partly to wholesale trade being unusually large at the beginning of 1938 a 
in consequence of the lower rates of duty that came into force at that time pane trade during 


r was 
on some important articles of consumption. Nevertheless, the Unitas index 2 a 6 one the 
for the value of home trade was no less than 146 (level in 1935 = 100) for og when be swoll 


owing to for- 
the first quarter of this year or the same level as for the two previous quarters “‘tuitous ‘causes. 


and the average for the whole of 1938. 


Index of commodity trade; level in 1935 = 100 


Period 1935 1936 1937 1938 1939 
January 103 114 144 163 146 
February 100 114 151 153 139 
Match 102 108 134 146 151 
I quarter 102 112 142 13 146 


The statistics of protested bills and bankruptcy proceedings instituted record 
slightly higher figures this year than in the preceding years, but the figures 
are still not particularly high. 


““Protested bills and bankruptcies during the first quarter 























to the surplus 





(For bankruptcies the quarter refers to Dec.—Feb.) The frequency of 
: protested bills and 
Protested bills Bankruptcies bankruptcies _in- 
Year Number Mill. mk Number ome apy. 
1935 649 2.7 181 
1936 873 2.7 167 
1937 481 1.5 154 
1938 471 1.9 130 
1939 724 3.4 220 
” : 1000 
; The diagram illus- 
000 PAG as Ore eae eks ahaa tea Bokeh eaabeeknsc x aaeceke ob g99 «= tkates the course 
: of the balance of 
oo ° trade in 12 
‘ Lite ++ ss+s++e 600 months averages. 
: porte” : The line of dashes 
we | = . oor" ° : refers to exports, 
NQasccenee ‘oa eulinnes 
200 - : _ to imports, 
1 ce teeseesf 200 arsel 
: Sheded oa ‘ace rd 
: the surplus of 
- a exports and the 
: m*® closely shaded one 


- 19288 1927 1929 1981 1983 1935 1937 1939 of imports. 











Hi 














Fy 
ROHa, 
SN 
(s) 

= 
mee 
| 


19 Teen 

h, THE STOCK EXCHANGE. Prices of shares did not drop any further, 
but rose on the whole during the quarter. The Unitas index of bank shares 
rose 2 points to 122 (level in 1935 = 100), of industrial shares 8 points to 
142 and of all shares an average of 5 points to 134. At the end of the quarter 
the index, as compared to the level a year ago, stood 1 point lower for bank 
, shares, 11 points higher for industrial shares and 6 points higher on an average 

for all shares. 


Index of prices of shares; level in 1935 = 100 





Change in 
1936 1937 1938 1939 1939 1939 % during 
Mch Mch Mch_ Jan. Feb. Mch quarter 
' ’ Banks j IOI 138 123 121 121 122 + 2 
Industrial 112 178 131 135 138 142 + 6 
Prices of shares All shares 108 163 128 129 131 134 + 4 
rose slightly an 
r at the enl 


2 ane Prices of bonds continued steady, though with a slightly downward ten- 
they stood on an i 

average 4% high- dency. 

er than 3 months 











li and 5° ‘ ° 
uiaeienaeen Index of prices for bonds; \evel in 1935 = 100 } 
al Match 1936 100.2 Jan. 1939 100.6 
» 1937 102.8 Feb. » 100.2 
» 1938 102.6 Mch » 100.2 : 
ae The demand was not large and the total turnover on the Helsinki Stock ; 
Exchange amounted to 82 million marks for the quarter as against 65 million in , 
the previous year and 215 million during the corresponding period in 1937. : 
' = 
: 
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Index for the 
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trade (level in 
1935 = 100). 











1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 




















STATE FINANCES AND RATES OF INTEREST 
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|| National Debt | State revenue Gold | Rates of interest, 
f | average Effective 
Year 12 month periods value of Official | ns ame | 
| Forei Total | Finnish | mini Deposit 
Month | Tomes Taxes | Total || marks | ‘Geccent. ees 
| rate 
Mill. mks | Mill. mks || Mill. mks | Mill. mks | %o of par || % % Jo 
1933 || 3665 | 4430 || 2151 | 3301 || 57.7 | 5.6 4.8 70 | 
1934 || 3332 | 4372 || 2464 | 4136 || 520 | 4.4 4.0 5.7 | 
1935 2763 | 4020 || 2597 | 4559 || 50.6 | 4.0 3.8 5-4 
1930 1884 | 3818 | 2820 | 4870 || 51.2 || 4.0 3.8 5.2 
1937 1297 | 3828 | 3181 | 5984 50.9 || 4.0 3-5 4:7 
1938 1078 | 3554 | =~. > 59.3 || 4.0 3.5 | 4:7 
1938 Jan. || 1215 3 745 3225 6 050 51.5 4.0 3 | 47 
Feb. Tats 3743 3 219 6 033 51.6 40 | $3 4-7 
Match|| 1 201 3 736 3 241 6 032 $1.3 || 40 3.5 4-7 
April | I 199 3 697 3 230 6051 51.2 | 4.0 3.5 4.7 
May || 1198 3 695 3 204 5 981 51.2 4.0 $6 4-7 
June || 1194 | 3680 || 3188 | 5970 51.1 4.0 3.5 | 47 
July || 1198 | 3680 || 3164 | 5927 50.8 40 | 35 | 47 
Aug. || 1202 3672 || 3192 5 632 50.3, 40 | 3.5 | 47 
Sept. || 1 201 3672 || 3203 | 5 587 49.5 40 | 35 | 4.7 
| Oct. || 1188 | 3666 || 3 302 5 856. 49.2 4.0 | 3.5 | 47 
Nov. | 1193 | 3 672 3 344 5 962 48.5 40 | 3.5 | 4.7 
| Dec. | 3 078 | 3554 3 612 | 5535 48.1 4.0 | 35 | 47 
|1939 Jan. | 100g | 3 6o1 3 580 | 5 456 || 481 || 4.0 | 36 | 4.7 
| Feb. | 100s | 3713 | ‘ | * | 48.3 | 40 | 3.5 4:7 
| Match| 992 | 3835 | | | 483 j| 40 | 35 | 4.7 
ill. me : Mill. 
i Foreign debt = J National Debt of Finland | = Internal debt mks 
1934 1935 1936 1937 1938 1939 
“il | } 1000 
| | | 
| Mit 
| Hl | | | { { I | | tH 1H} 
' 3 $ 7 os ’ 3 5 7 gu ' 3 5 7 gw ' 3 5 7 9 iW ' 3 $ 7 - = ' 3 e) 7 vu 
‘0 Lowest discount rate of Bank of Finland —J Bank rates of interest |=Deposit rate of big banks %e 
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THE MONEY MARKET 
Figures for the last day in mill. mks 

















Bank of Finland Joint Stock banks Deposits 
a | Gala Excess | Sanat 
old re- te Home : inan: 
anenee serve, for- Pwd pone wd Deposits of Cash institu- 
eign exch. deposits tions 
1933 I 277 819 716 5 732 —I43 580 ° 
1934 1 650 I 136 672 6 082 493 438 13 020 
1935 1 739 861 782 5 810 518 633 13 850 
1936 2005 506 950 || 6132 I 225 851 15 310 
1937 2 659 468 1 080 6 873 1 418 I 317 17 720 
1938 3 402 1 576 1177 7 549 I 543 T 234 19 940 
1938 Jan. 2772 425 1 157 6 980 I 405 I 034 18 120 
Feb. 2 875 389 I 332 7 068 I 239 893 18 290 | 
March) 2923 248 1 456 7 250 I 497 I 193 18 730 
April 2999 212 I §27 7 332 I 513 I 371 19 100 
May 2818 225 1 585 7 389 I 530 1 365 19 260 
June 2702 254 1 563 7 534 1824 I 482 19 620 
July | 2571 253 1 546 7572 1831 | 1465 19 650 
Aug. || 2679 205 1 508 7553 19st | 1534 19 770 
Sept. 2 683 319 1515 7 493 1611 1314 19 630 | 
Oct. 2732 401 1 377 7 480 1 458 1 308 19 660 | 
Nov. || 2743 460 I 247 7 476 1475 | 1367 19 640 | 
Dec. || 3402 | 1 576 1177 7549 1543 | 1234 19 940 
1939 Jan. || 3396 | 1 492 1215 7 610 1499 | 1076 19 970 
Feb. 3 343 I 549 1 167 7 647 I 334 684 19 990 
Match] 3 364 I 534 1 226 7 743 1 461 869 |\c. 20 260 
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Helsinki Stock Exchange ; 
Pri Pai Railway 
Year ||Protested| Bank- ey m2 Sales || B00 || Cost of 
Month bills | ruptcies : % traffic living 
shares stocks Mill. truck- 
Mill. mks | Number || 1935100 | 1935100 | Mill. mks || axle km || 1935 — 100 
1933 44 I 251 76 84 196 596 100 
1934 19 804 94 97 307 671 99 
1935 23 724 100 100 235 686 100 
1936 II 594 119 102 436 736} 100 
1937 7 583 147 103 588 824 || 105 
1938 9 547 131 102 222 761 || 108 
1938 Jan. 0.4 35 135 102 19 72 108 
Feb. 0.9 43 132 102 22 73 108 
; Marchi 0.6 39 128 103 24 67 107 
April 1.0 51 125 103 18 58 107 
May 0.7 33 126 102 18 61 106 
June 1.0 45 129 102 13 60 106 
July 0.5 35 135 102 21 66 106 
Aug. 0.8 33 133 102 14 64 108 | 
Sept. 0.7 43 132 102 23 63 108 
Oct. 0.8 55 133 IOI 21 63 109 | 
Nov. 0.7 57 130 101 13 61 109 | 
Dec. 0.9 77 129 IOI 16 53 109 
1939 Jan. Ir 73 129 101 18 59 109 
Feb. 1.1 7o 131 100 24 58 109 
Match 1.2 ; 134 100 4o ||. 109 
Prices of shares on Helsinki Stock Exchange 
; % Industrial shares =§ Averages for 1935 = 100 {= Bank shares °%/o 
al 1934 1935 1936 1937 1938 1939 
220) 220 
200 200 
180 
' 3 i a me 
ena Bankruptcies and protested bills Amount 
" ruptcies Bankruptcies = § Average for 12 months |. = Protested bills By _. 
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INDEX OF INDUSTRY AND TRADE 
Level in 1935 (for sawn timber and woodpulp 1934/36) = 100 














| | 

Volume of industrial production|| Value of industrial production | 

ve | a 

in 

Month | marker [Exporting] | All | coatker |Bxporting| | All | trade 

industry industry | industry industry industry | industry 

1933 76 82 77 75 83 76 79 | 

1934 90 102 93 89 108 94 89 | 
1935 100 96 98 100 94 97 100 
1936 III 107 109 113 112 113 Ill 
1937 126 117 122 145 152 147 137 
1938 134 105 122 147 136 142 145 
1938 Jan. 133 118 127 1§2 1§3 1§2 163 
Feb. 134 121 129 150 167 158 153 
Marchi} 137 126 132 153 173 161 146 
April 136 113 126 151 151 151 143 
May 133 112 124 146 143 145 136 
June 126 83 108 |) 139 106 125 135 
July 128 go 112 } 140 115 129 738 
Aug. 142 98 124 | «$5 122 141 144 
Sept. 138 98 12r || 149 118 136 156 
Oct. 130 103 119 | 142 123 134 144 
Nov. 144 102 126 156 122 142 143 
Dec. 128 103 118 || 140 125 134 148 
1939 Jan. 148 III 132 161 132 149 146 
Feb. 145 115 132 158 133 147 139 
Marchi} 148 116 135 163 136 152 151 









































Volume of exports of woodworking industries 
% Paper and pulp products =f} Average for 12 months; level in 1935—=100 


| = Sawn timber % 
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Turnover in wholesale trade Mill. 
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Sawn Paper Mechanical 
timber Newsprint Other Cellulose pulp | Plywood 
oat | esta fer ship | POpEE paper | Orders in hand|Orders in hand| production 
Month ping season Orders in hand|Orders in hand Tons Tons in cub. metres 
Stds Tons Tons Dry weight | Dry weight 
| End of End of End of End of End of 
1933 g00 000 265 000 34 000 883.000 | 331 000 133 300 
1934 I 050 000 321 000 43 000 800000 | 391 000 165 400 
1935 I 020 000 408 000 59 000 I 241000 | 262000 185 300 
| 1936 995 000 449 000 94 000 2148000 | 393000 2II 400 
1937 970000 | 442000 77 000 I. 932.000 | 340000 | 249600 
1938 740000 | 530000 41 000 I 350000 | 201000 | 232200 
1938 Jan. 160 000 413 000 78 000 1 834 000 298 000 19 600 
Feb. 205 000 400 000 78 000 175§000 | 275 000 20 100 
Match 250 000 395 000 80 000 1 659 000 256 000 21 600 
April 300 000 406 000 70 000 1625 000 | 242000 18 700 
May 330 000 389 000 66 o00 I 591 000 323 000 17 900 
June 380 000 405 000 53 000 I 588 000 319 000 16 000 
July 465 000 405 000 44 000 1582000 | 320000 17 100 
Aug. 540 000 392 000 38 000 1601000 | 296 000 19 800 
Sept. 605 000 419 000 39 000 1 488 000 259 000 19 700 
Oct. 670 000 442 000 40 000 I §OI 000 248 000 21 000 
Nov. 725 000 509 000 41 000 1420000 | 218 000 20 500 
Dec. 740000 | 5§30000 41 000 1350000 | 201 000 20 200 
1939 Jan. 63 000 530 000 45 000 I 380 000 212 000 19 800 
Feb. 130 000 505 000 49 000 1 348 000 | 193 000 20 400 
March} 390000 491 000 $2 000 1397000 | 173 000 23 000 | 





% Home market industry —§ 


Volume of industrial production 


Average for 12 months; level in 1935100 


|= Exporting industry °/o 
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*f Home market industry = Average for 12 months; level in 1985 ==100 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1935 
























































Food- |Raw mate- Ind. 
Year stuffs, |rials, semi-| Finished Total — 
Month || bever- | finished | goods imports | 
ages | products Volume! Value 
1933 908 1359 | 1646 3 928 72 74 
1934 864 1690 | 2216 4776 go 89 
1935 869 | 1728 | 2725 5 344 || 100 100 
1936 I 109 I 966 3121 6 369 121 119 
1937 I 292 2867 | 4973 9 307 || 144 174 
1938 I 249 2 446 4772 8 612 138 163 
1938 Jan. 142 184 359 686 187 207 
Feb. 93 135 349 $78 || 178 197 
Match 110 133 435 680 160 196 
April 105 157 424 688 151 167 
May 101 197 464 783 || 125 149 
June 108 201 372 700 121 146 
July 96 203 375 702 126 153 
Aug. 107 221 375 732 140 156 
Sept. IOI 225 404 756 132 151 
Oct. 93 265 392 760 119 139 
Nov. gi 270 413 777 217 148 
Dec. 102 255 410 770 150 183 
1939 Jan. 87 168 362 619 158 187 
Feb. 71 go 324 487 147 166 
March 87 100 458 647 152 187 
Mill. Imports according to employment of goods * Mill. 
Current 12 months’ figures | = Consumption goods mks 


mks Productive goods =§ 
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EXPORTS FROM FINLAND 
Value in mill. mks — Index basis 1935 
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COMMODITY PRICES 


Index; level in 1935 = 100 
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Wholesale prices Foreign trade 
Year Home market prices Export prices Avemge value 
Month || Agricul. | Industrial Paper 
products, | products, ee Timber | and pulp oy peng 
Finnish | Finnish | 8°°° products || & ~_ 
1933 98 100 99 102 IIo 103 98 
1934 96 100 100 102 108 99 104 
1935 100 100 .100 100 100 100 100 
1936 104 102 103 107 108 IOI 104 
1937 115 115 122 151 175 121 127 
1938 117 110 114 120 120 113 131 
1938 Jan. 120 114 119 136 164 119 127 
Feb. 118 112 118 135 148 116 127 
March I1§ 112 116 131 137 116 126 
April 115 III 11§ 128 126 113 127 
May 117 110 113 123 117 117 130 
June 115 110 112 118 112 118 138 
July 117 109 112 113 110 114 140 
Aug. 119 109 Ill III 110 III 137 
Sept. 118 108 III 112 107 109 131 
Oct. 117 109 III 110 107 109 128 
Nov. 119 108 112 110 104 113 124 
Dec. 120 109 113 110 104 108 123 
1939 Jan. 118 109 113 116 104 104 121 
Feb. 119 109 113 119 10§ 109 115 
Marchi} 115 110 113 123 104 10§ 113, | 











Prices in the home market 
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Prices in 1935 = 100 
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Prices in 1935= 100 


1938 


1939 











|= Paper and pulp products %o 








1934 





1935 





1936 


1937, 


1938 








1939 


5 


s 











a RIAN I dene 


TEINS MIN Nuh tei ON 

















———— 
ball 
sey 5 nis 





witha et 


ech bin Lie ach A ae 


haha gee emersetetadd ily “Ni ante EID ae ci» 











‘S 


rts 


SOME EXPLANATIONS OF THE UNITAS FIGURES. 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the 
bank itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all 
the index bers are founded, as far as is possible at p it, on the same basis — the year 1935, recom- 
mended at an Inter-Northern meeting of statisticians as a suitable basis for calculating indices. 

STATE FINANCES AND RATES OF INTEREST. Foreign debt is converted into marks at current 
rates of exchange. — The gold value of the mark is calculated at the selling price of the Bank of Finland for 
dollars. — The effective rate for bonds refers to some State loans quoted daily on the Helsinki (Helsingfors) 
Stock Exchange. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by 
the official banking statistics. — From the beginning of 1935 the deposits of the Joint Stock banks do not 
include deposits made by Finnish financial institutions. In calculating the surplus of deposits of the Joint 
Stock banks inland bills, loans, cheque accounts and the debits of Finnish credit institutions are included among 
credits, while deposit and savings ts, cheq ts and the credits of Finnish credit institutions are 
deposits. The deposits in fi ial institutions embrace d its and cheque accounts of the 


a 
public in the Joint Stock banks, deposits in co tive credit societies, the savings funds of co-operative 


societies, the Post Office Savings bank, savings funds of consumers’ co-operative societies, mortgage institutions 
and deposits and cheque accounts of the public in the Central Bank for Co-operative Credit Societies Ltd. 
— In the diagram of the foreign balance of payments bills and correspondents are reckoned as assets, 
correspondents as liabilities. 

COMMERCE. The tables and diagrams are based partly on the official statistics and partly on the bank's 
own statistics. — The cost of living index, which is officially calculated by the Ministry for Social Affairs on 
the basis partly of 1914 and partly of 1935, is given here in a uniform manner, the older index series for 1933 
and 1934 being converted to the parity of the later one by proportionate calculation. — The index for 
shares is based on 13 representative Stock Exchange papers; their share in the index is proportionate to the 
size of the share capital of the different concerns in 1935. — The index for prices of bonds refers to about a 
dozen typical bond loans. 

INDEX FOR TRADE AND INDUSTRY. The series of indices are based on the bank’s own materi- 
als. — The data concerning home market industry include about 40% of the production of goods for the home 
market and are obtained directly from the concerns. — For exporting industry the data for quantities are 
obtained partly from industrial associations, partly from the concerns themselves; the data refer to about 
90% of the whole exporting industry. The data regarding prices are those of the Central Statistical Office. 
— The general index for all industry is calculated from the two foregoing series, the proportionate share of the 
different industries in the total production in 1935 being used as the weighting figure. — The data for the 


value of home trade are obtained from about 50 large firms representing altogether about '/, of the wholesale 
trade of the country. 
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INDUSTRY. The data regarding industry are obtained for the greater part from industrial associations 
in the branches concerned; to a small extent the tables are supplemented by direct statistics received from the 
concerns. — The sales figures of the sawmills are approximate and are based on data from concerns representing 


altogether about 80% of such exports. — The figures for paper are precise and are based on statistics from 


all the producers in these branches, but the figures for cellulose, hanical pulp and plywood are approx- 
imate according to precise data from 90, 90 and 85% of the production respectively. 


IMPORTS. In the Unitas table of imports a new division of the, approximately, 2,100 items in our sta- 


tistics has been introduced according to the main groups of the Brussels convention. — Regarding the index 
see below. 





IMPORTS AND EXPORTS INDICES. The index for the volume of trade is that of the Board of 
Customs, the figures for 1933 and 1934 having been converted by proportionate calculation on the basis 
of 1935 as the basis year, The index for the value of trade is calculated by the bank in a similar 
manner. In order to eliminate the factors of a fortuitous nature that affect the distribution of trade 
among the different months, the monthly figures for 1935, which serve as a basis, have been adjusted in 
accordance with the proportional distribution by months for the period 1927— 1936. 

PRICES. The wholesale price index is the index of the Central Statistical Office. — The index numbers 
for values per unit in foreign trade are those of the Board of Customs. These index numbers do not reflect 
the movement of prices; they are, however, intended to express the proportion between the actual value of 


foreign trade during a certain period and the value it is calculated to possess according to the level of 
Prices during the basic year 1935. 
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NORDISKA FORENINGSBANKEN 


BALANCE SHEET MARCH 31st 1939 


LIABILITIES Finnish Marks 


CO DEED a acc cc ansvescccsocesecees 280,000,000: — 
DEED Kacdses cb beaeeeneeesdienss 241,141,508: — 
ERE se cdeveasserescscsecscevesscees 2,798,544,781: 47 
Ge EE nce caddcdeddnbsievesends 643,582,426: 70 
Credit Institutions in Finland ........... ss ti 162,968,497: 20 
Foreign correspondents ...cccccscccccsecees 181,587,436: 03 
BE ME bah en bist dnsecdcdesanewons 25,216,710: 95 
BE HE hak esse seen nsescensaensi 17537955235: 96 
EE Aw ded thabckskcecnweasadcacneneees 56,724,445: 57 





mk 4,565,561,041: 


ASSETS Finnish Marks 
Cash in hand and with Bank of Finland ...... 250,069,802 


88 


225 
Credit Institutions in Finland .......ccc000. 26,000,000: — 
EOP CVO no ciceseccnncesers 189,931,274: 24 
DU did eccvsewdsbscadceacotdhneenieeae 718,502,771: 05 
PE ntscel Aree ebsaeedadsea bade ain 2,006,439,307: — 
CNY Knkaddabiductsewendensqseences 620,176,414: 75 
Government and other Bonds .......ceceeeees 45 2,540,832: 80 
Bank Premises ........ iMiuvtescnabeesenan 71,928,884: 15 
SD ence sncenansawencesanes 229,971,755: 64 





mk 4,565 ,561,041: 


88 
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Nordiska Féreningsbanken 





